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TACTICAL ETF STRATEGIES



With the expansion of the fixed income Exchange-
Traded Fund (ETF) market over the last four years, we 
believe a managed ETF solution offers a compelling 
option for individual and institutional investors seeking 
a flexible multi-sector fixed income strategy. ETFs now 
have representation in all major fixed income sectors, 
offering the building blocks to execute a non-commingled 
institutional-oriented strategy that is scalable and 
delivered in a liquid and transparent format. 

ABOUT SAGE

AN INSTITUTIONAL FIXED INCOME HERITAGE
Sage is an independent asset management firm that serves the institutional and private-client marketplace 
with traditional fixed-income and global tactical ETF strategies. While Sage is a global multi-asset class 
investment manager, our roots are in fixed income. Since the inception of our firm in 1996, we have 
delivered a comprehensive array of institutional-based fixed income investment management services.

A PIONEER IN ETF ASSET MANAGEMENT 
Sage began using ETFs in 1998 and was one of the first managers to run an all-ETF strategy in 2002. As the 
ETF market evolved to reflect the global bond market, it became possible for us to replicate our institutional 
Core Plus Fixed Income strategy in an all-ETF format and implement a series of ETF-based global allocation 
strategies.



A FLEXIBLE, ALL-WEATHER FIXED INCOME SOLUTION

STRATEGY KEYS

CORE PLUS FIXED INCOME INVESTMENT STRATEGY

CORE FIXED INCOME
• Treasuries
• Investment Grade Credit
• U.S. Agency
• Mortgage-Backed Securities

PLUS FIXED INCOME
• High Yield Credit
• Inflation Linked Debt
• International Credit
• Non-Dollar Treasury
• Preferred Stocks
• Convertible Bonds
• Floating Rate/Bank Loan

TAKE ADVANTAGE OF THE ENTIRE GLOBAL BOND MARKET
This strategy has the flexibility to own up to 40% in non-core fixed income segments such as high yield, emerging market debt, 
non-dollar and preferred stocks. This broad opportunity set increases the potential for diversification, yield, as well as total 
return.

BE TACTICAL WITH BIG FIXED INCOME DECISIONS
This strategy focuses on tactically managing the fixed income risks that have the most meaningful impact on both risk and return 
over time. This involves actively managing overall interest rate risk, how the interest rate risk is positioned along the yield curve 
and the exposure to the global fixed income market segments. 

CONSTANT FOCUS ON RISK MANAGEMENT
While going beyond core fixed income increases the opportunity set, it can also add risk. There are times when investors are not 
compensated properly for owning non-core fixed income. Therefore, this strategy has the ability to hold 100% core fixed income 
when market conditions warrant.

The Sage Core Plus Fixed Income Tactical ETF strategy is a global, multi-sector fixed income solution designed 
to deliver consistently strong risk-adjusted returns in all fixed income market environments. The strategy 
tactically manages key risk decisions and has the flexibility to own non-core market segments.

MANAGED BY 
INVESTMENT COMMITTEE

SOLVE BIG FIXED 
INCOME DECISIONS

MULTI-DISCIPLINE 
TOP DOWN APPROACH

IMPLEMENT ON 
TACTICAL BASIS

A six-member investment 
committee, supported by 15 
research analysts and portfolio 
managers, executes the 
management process.

The investment process is 
focused on actively managing 
portfolio duration risk, yield 
curve positioning and the 
market segment allocation.

The Investment Committee 
applies a top-down approach 
using four types of analysis: 
macroeconomic, fundamental, 
relative-valuation and 
technical.

The team meets formally every 
2 weeks to evaluate 3-6 month 
outlook on key risk decisions 
and makes tactical adjustments 
to portfolio positioning 8-12 
times per year on average.

CORE
FIXED INCOME

PLUS
FIXED INCOME
0-40% ALLOCATION

60-100% ALLOCATION



THE BENEFITS OF AN ALL-ETF IMPLEMENTATION

The most important development in the ETF market over the last five years has been the expansion of fixed 
income ETFs. Now, with at least one ETF efficiently tracking each of the major segments of the global bond 
market, investors can utilize these liquid index vehicles to build multi-sector fixed income portfolios. The 
advantages of implementing Core Plus Fixed Income using ETFs include:

SCALABLE ACCESS TO EXPANDED OPPORTUNITY SET
Allows for access across a wider opportunity set than might otherwise be available to an investor. This 
adds significant potential for diversification, return generation and risk reduction. 

GREATER ABILITY TO BE TACTICAL
Exposure to less liquid non-core fixed income segments can be adjusted rapidly and efficiently with 
one or two trades, unlike portfolios of individual securities. The benefits can be most pronounced 
during sharply rising or deteriorating markets. 

HEIGHTENED LEVEL OF TRANSPARENCY
Investors can efficiently understand their exposure to various fixed income market segments in 
portfolios that hold a small number of ETFs. Additionally, they can easily access current holdings of the 
ETFs and underlying indices. This sort of transparency is typically not available for mutual funds and 
SMAs.

To execute an all-ETF based fixed income strategy, a rigorous due diligence process is needed to select the most appropriate 
ETFs to represent the desired exposure. The Sage ETF due diligence process is organized into three categories:

INDEX
METHODOLOGY

SECURITY
TRAITS

ETF
STRUCTURE

>>

>>

>>

PROPER ETF DUE DILIGENCE IS REQUIRED

INDEX METHODOLOGY Develop a deep understanding of the 
methodology and mechanics of the underlying index to understand 
the type of exposure. There are hundreds of fixed income indices 
offering a wide variety of exposures.

STRUCTURAL ANALYSIS Evaluate the structure of the ETF including 
the product’s registration and sponsor. With fixed income ETFs, the 
effectiveness of the portfolio management and capital markets teams 
are critical.

SECURITY ANALYSIS Analyze the characteristics of the security itself, 
including the expense ratio, tracking error, premium/discounts and 
bid/ask spreads. It is important to understand how underlying bond 
market conditions may impact the pricing of fixed income ETFs.

Sage is a registered investment advisor based in Austin, Texas. Sage specializes in Fixed Income, Balanced and Exchange Traded Funds (“ETF”) investment management for 
insurance companies and other financial institutions, Taft-Hartley organizations, endowments, foundations, non-profit institutions, corporations, defined benefit plans, healthcare 
institutions, family offices and high net worth individuals. This report is for informational purposes only and is not intended as investment advice or an offer or solicitation with respect to 
the purchase or sale of any security, strategy or investment product. Investors should make their own decisions on investment strategies based on their specific investment objectives 
and financial circumstances. All investments contain risk and may lose value. Past performance is not a guarantee of future results. No part of this Material may be produced in any 
form, or referred to in any other publication, without our express written permission. For additional information on Sage and its investment management services, please view our web 
site at www.sageadvisory.com, or refer to our Form ADV, which is available upon request by calling 512.327.5530. 

Debt or fixed income securities are subject to market risk, credit risk, interest rate risk, call risk, tax risk, political and economic risk, derivatives risk, income risk, and other investment 
company risk. As interest rates rise, bond prices fall. Credit risk refers to an issuer’s ability to make interest payments when due. Below investment grade or high yield debt securities 
are subject to liquidity risk and heightened credit risk. Foreign investments involve additional risks as noted above. Investing involves substantial risk and high volatility, including 
possible loss of principal. Bonds and bond funds will decrease in value as interest rates rise.

Exchange traded funds (ETFs) are sold only by prospectus.  Investors should consider the investment objectives, risks, charges, and expenses of the fund carefully before investing. 
Investing in ETFs is subject to risk and potential loss of principal.  ETFs incur trading and commission costs similar to stocks and frequent trading can negate the lower cost structure 
of an ETF.  The prospectus contains this and other important information about the fund. Contact your registered representative or the issuing company to obtain a prospectus, which 
should be read carefully before investing or sending money.  There is no assurance or certainty that any investment or strategy will be successful in meeting its objectives.


