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Exchange traded funds and mutual funds are sold only by prospectus.  

Please consider the investment objectives, risks, charges and expenses 

carefully before investing.  The prospectus contains this and other 

important information about the investment company.  The prospectus 

can be obtained from your registered representative.  Be sure to read the 

prospectus carefully before investing. 
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TACTICAL ETF STRATEGIES  
 

About Sage 

• Based in Austin, TX 

• Founded in 1996 

• 100% Employee 

Owned 

• $12 Billion AUM/AUA* 

 

* As of 12/31/2015 

 

Our Firm Solutions 

• Traditional Fixed 

Income 

• Liability Based 

Solutions 

• Tactical ETF Strategies 

 

Investment Team 

• 21 investment team 

• No turnover on IC 

• Average IC investment 

experience 27 years 

 

 

 

Tactical ETF Strategies 

 Began using ETFs in 1998, launched all-ETF global equity strategy in 2002 

 Implement institutional fixed income strategy in all-ETF mandate 

 Tactical asset allocation strategies with focus on risk management  
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MULTI ASSET INCOME 

CORE PLUS FIXED INCOME 

CONSERVATIVE  

MODERATE 

MODERATE GROWTH 

GROWTH 

Allocation Target: 100% Fixed Income 

Equity Allocation Range:  0% 

Allocation Target: 20% Equity / 80% Fixed Income. 

Equity Allocation Range:  0%-30% 

Allocation Target: 20% Equity / 80% Fixed Income 

Equity Allocation Range:  0%-40% 

Allocation Target: 40% Equity / 60% Fixed Income 

Equity Allocation Range:  20%-60% 

Allocation Target: 60% Equity / 40% Fixed Income.  

Equity Allocation Range:  40%-80% 

Allocation Target: 80% Equity / 20% Fixed Income. 

Equity Allocation Range:  60%-100% 

ALL CAP EQUITY PLUS 

Allocation Target: 100% Equity 

Equity Allocation Range:  80%-100% 

Expected Risk 
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TACTICAL ETF STRATEGIES  
 

Strategies Overview 
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Multi Asset Income Strategy Core Plus Fixed Income 

Investment 

Approach 

Overview 

- Multi-Sector Bond Strategy 

- Diversified Core Income Allocation 

- Invests in Global Bond Market 

- Total Return & Downside Protection 

- Multi-Asset Income Strategy 

- Diversified Yield-Focused Allocation 

- Invests in Global Equity & Bond 

Markets 

- Maximum Yield with Volatility 

Constraints 

Deliver consistent risk-adjusted return 

profile with emphasis on duration 

management, yield curve positioning, 

and sector allocation 

Deliver consistent risk-adjusted yield 

profile with emphasis on managing 

volatility, correlations, and drawdown 

risk 

Investment 

Universe 

Core Fixed Income: 60-100% 

Non-Core Fixed Income: 0-40% 

 

Core Fixed Income: 30-100% 

Non-Core Fixed Income: 0-70% 

Equities: 0-50% 

 

TACTICAL ETF STRATEGIES  
 

Income Solutions 
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TACTICAL ETF STRATEGIES  
 

Asset Allocation Strategies 

100

%  

0

%  

Equity Allocation Range 

Conservative 

Moderate 

Moderate Growth 

Growth 

Tactical 

Flexibility 

Broad Asset Class       +/- 20% from equity/fixed income allocation target 

Equity/Alternatives      Carry up to 60% in cash and alternative asset    

                                    classes combined 

Fixed Income               Utilize entire global bond market, up to 40%  

                                     non-core segments 
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Focus on Key Risk Decisions:  actively manage market segment allocation 

 

 Multi Disciplined Top Down Approach:  macro, fundamental, relative valuation  

and technical analysis 

 

 

Solve For The Near Term:  Investment Committee meets every two weeks to form 

3-6 month outlook 

 

 

TACTICAL ETF STRATEGIES 
 

Investment Approach 

Investment Philosophy 

 
Quantitative  

Analysis 

 

Investment Process 

 
Investment  

Committee  

 

 
ETF Due  

Diligence 

 

 
Tactical 

Implementati

on 

 

 
Portfolio  

Construction 
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TACTICAL ETF STRATEGIES 
 

Tactical Asset Allocation 

Cash Alternatives 

0-20% of 

Allocation 

0-40% of 

Allocation 

Equity Asset Allocation Ranges 

0-75% of 

Allocation 

US Equities 

25-100% 

of 

Allocation 

Int’l Equities 

Equity Asset Allocation in Motion 

Historical Allocation as of 12/31/2015 

Emerging Markets 

0-25% of 

Allocation 

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%
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TACTICAL ETF STRATEGIES 
 

Tactical Asset Allocation 

0%

10%

20%
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40%

50%
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70%

80%

90%

100%

Fixed Income Allocation in Motion 

Historical Allocation as of 12/31/2015 

Treasuries Non-Core Fixed 

Income 

0-75% of 

Allocation 

0-40% of 

Allocation 

Fixed Income Asset Allocation Ranges 

Securitized 

0-50% of 

Allocation 

0-50% of 

Allocation 

IG Credit 
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This report is for informational purposes only and is not intended as investment advice or an offer or solicitation with respect to the purchase or sale of any security, strategy or investment 

product.  Although the statements of fact, information, charts, analysis and data in this report have been obtained from, and are based upon, sources Sage believes to be reliable, we do not guarantee 

their accuracy, and the underlying information, data, figures and publicly available information has not been verified or audited for accuracy or completeness by Sage.  Additionally, we do not represent 

that the information, data, analysis and charts are accurate or complete, and as such should not be relied upon as such.  All results included in this report constitute Sage’s opinions as of the date of this 

report and are subject to change without notice due to various factors, such as market conditions.  No part of this Material may be reproduced in any form, or referred to in any other publication, without 

our express written permission.   

  

The Tactical ETF strategies invest in exchange traded funds (ETFs). Investors should consider funds’ investment objectives, risks, charges, and expenses carefully before investing. The investment 

return and principal value of an investment will fluctuate, so that an investor’s shares, when redeemed, may be worth more or less than their original cost. ETFs trade like stocks and may trade for less 

than their net asset value.  Different types of investments involve varying degrees of risk, and there can be no assurance that any specific investment will either be suitable or profitable for a client’s 

investment portfolio. 

  

Sage Advisory Services, Ltd. Co. is a registered investment adviser that provides investment management services for a variety of institutions and high net worth individuals.  For additional information on 

Sage and its investment management services, please view our web site at www.sageadvisory.com, or refer to our Form ADV, which is available upon request by calling 512.327.5530. 

 

The historical asset allocations and portfolio changes (“Portfolio Changes”) are based on model portfolios and actual changes made to specific investment platform and/or client portfolios or model 

portfolios may vary based on investment guidelines requested by each such investment platform and/or client.  There is no assurance, as of the date of publication, that the securities purchased, as a 

result of the Portfolio Changes, remain in the model portfolios or that securities sold have not been repurchased.  Additionally, it is noted that the securities purchased as a result of the Portfolio Changes 

may not represent the entire model portfolio. It should not be assumed that recommendations made in the future will be profitable or will equal the performance of the model portfolios or the strategies 

discussed herein.  With respect to the model portfolios, a complete list of all recommendations made by Sage over the previous twelve (12) month period will be made available upon request.   

 

Index Definitions: The Barclays Emerging Market Debt Index consists of the USD-denominated fixed- and floating-rate U.S. Emerging Markets Index and the fixed rate Pan-European Emerging Markets 

Index, which is primarily made up of GBP- and EUR-denominated securities. The Barclays Treasury Inflation Protected Securities Index is a rules based, market value-weighted index that tracks inflation-

protected securities issued by the U.S. Treasury. The Barclays High Yield Bond Index measures the market of USD-denominated, non-investment grade, fixed-rate, taxable corporate bonds. The 

Barclays MBS Index covers agency mortgage-backed pass-through securities (both fixed-rate and hybrid ARM) issued by Ginnie Mae (GNMA), Fannie Mae (FNMA), and Freddie Mac (FHLMC). The 

Barclays Agency Index includes native currency agency debentures from issuers such as Fannie Mae, Freddie Mac, and Federal Home Loan Bank. The Barclays Credit Index comprises the US 

Corporate Index and a non-corporate component that includes foreign agencies, sovereigns, supranationals and local authorities. The Barclays Treasury Index includes public obligations of the U.S. 

Treasury. The Russell 2000 Growth Index measures the performance of the small-cap growth segment of the U.S. equity universe. It includes those Russell 2000 Index companies with higher price-to-

value ratios and higher forecasted growth values  The Russell 2000 Value Index measures the performance of small-cap value segment of the U.S. equity universe. It includes those Russell 2000 Index 

companies with lower price-to-book ratios and lower forecasted growth values. The Deutsche Bank Liquid Commodity Index seeks to track the DBIQ Optimum Yield Diversified Commodity Index Excess 

Return™ by entering into long futures contracts and collateralizing those contracts with United States 3-month Treasury bills. The S&P 500 Growth and Value Indices measure Growth and Value in 

separate dimensions across six risk factors. Growth factors include sales growth, earnings change to price and momentum; and the Value factors include book value to price ratio, sales to price ratio and 

dividend yield. The S&P 400 Index measures the performance of the mid-capitalization sector of the US equity market. The component stocks have a market capitalization between $1 billion and $4 

billion and are selected for liquidity and industry group representation. The MSCI EAFE Index seeks to provide investment results that correspond generally to the price and yield performance, before 

fees and expenses, of publicly traded securities in the European, Australasian and Far Eastern markets. The WisdomTree Dividend Index of Europe, Far East Asia and Australasia (WisdomTree DEFA) 

is a fundamentally weighted Index that measures the performance of dividend-paying companies in the industrialized world, excluding Canada and the United States, that pay regular cash dividends and 

that meet other liquidity and capitalization requirements. It is comprised of companies incorporated in 16 developed European countries, Japan, Australia, New Zealand, Hong Kong and Singapore. 

Companies are weighted in the Index based on annual cash dividends paid. The MSCI EAFE Equal Weighted Index equally weights the securities in the MSCI EAFE Index (MSCI EAFE Cap-Weighted 

Index), which is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed markets, excluding the U.S. & Canada. In the MSCI EAFE Equal 

Weighted Index, each security has the same weight, meaning that the weight of each security is set to unity on the rebalancing date. The MSCI Emerging Markets Index is a free float-adjusted market 

capitalization index that is designed to measure equity market performance of emerging markets. The Cohen & Steers Reality Majors Index consists of selected Real Estate Investment Trusts (REITs). 

The objective of the index is to represent relatively large and liquid REITs that my benefit from future consolidation and securitization of the U.S. real estate industry. 

 

 

 

  

DISCLOSURES 
 

 

http://www.sageadvisory.com/
http://www.sageadvisory.com/
http://www.sageadvisory.com/
http://www.sageadvisory.com/
http://www.sageadvisory.com/

	Sage Tactical ETF Overview_For Clients_Advisor Customize Page_May  2016
	Sage Tactical ETF Overview_For Clients_Cetera_May  2016 v2.pdf

	Insert Required Disclosures: Instructions to Representatives (please remove this paragraph before distributing): This material has been approved for use with the public. The material must be presented in its original text with all the included disclosure language; alteration to the material is prohibited. 1) Provide a copy of this piece to your OSJ Manager to keep in his/her Advertising Compliance file and 2)present the material with all required disclosures  ̶  including indices definitions  ̶ and the following information: Securities offered through [insert broker-dealer name] (doing insurance business in CA as [insert California insurance company name], member of FINRA/SIPC. Advisory services are offered through [insert registered investment adviser entity name]. Securities are NOT FDIC/NCUA INSURED, NOT A DEPOSIT, NOT BANK/CREDIT UNION GUARANTEED, NOT INSURED BY ANY GOVERNMENT AGENCY/MAY LOSE VALUE. Advisory services may only be offered by investment adviser representatives in conjunction with an advisory services agreement and disclosure brochure as provided. Your registered addressYour registered phone numberYour broker-dealer title (registered representative, investment advisor representative)


